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Introduction

Overview

The African continent hosts more than 30% of the planet’s mineral wealth, including 40% of its 
gold.  As in any mining jurisdiction, African countries present individual political risk profiles 
so the obvious challenge for natural resources companies is to fine tune the balance between 
the potential for large scale discoveries with the risk of adverse political events.

With this in mind we believe that Alecto Minerals , led by Managing Director Damian Conboy, has coordinated 
a strategy with company changing discovery potential within African countries where political stability and 
economic growth are largely reliant on mining export revenues.  With operations in Ethiopia and Mauritania, 
AIM listed Alecto is assembling a portfolio of impressive projects in countries which host significant gold, 
copper and iron ore discoveries, and oversee mining environments which are both positive and stable.

Ethiopia is an emerging mining frontier where large amounts of gold have been produced by artisanal 
miners for thousands of years.  Development of its natural resources is one of Ethiopia’s leading economic 
objectives and in July 2010 new mining and tax laws were implemented aimed at unearthing its mineral 
wealth.  Ethiopia is an increasingly popular destination for mining companies and Mines Minister Mrs 
Sinkinesh Ejigu commented recently “The mineral resources of Ethiopia are as yet untouched.  The Ministry 
invites international companies to invest in the mining industry of Ethiopia, for our mutual benefit”.

Alecto has secured strategic exposure to two significant emerging gold regions within Ethiopia.   The Wayu Boda 
and Aysid-Metekel gold projects are located on different highly prospective greenstone belts and proximal to major 
gold discoveries.  The current focus of exploration activity is the Wayu Boda licence, a border of which lies just 
20km from a recently reported discovery of over 14 million ounces of gold.

http://www.alectoenergy.com/
http://www.worldfolio.co.uk/region/africa/ethiopia/sinknesh-ejigu-minister-mines-federal-democratic-republic-ethiopia-n1219
http://www.worldfolio.co.uk/region/africa/ethiopia/sinknesh-ejigu-minister-mines-federal-democratic-republic-ethiopia-n1219
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Mining is Mauritania’s self-proclaimed ‘engine for 
economic growth’ and despite political ructions from 
time to time, its mining industry generates more than 
half of Mauritania’s export income, and is an essential 
driver of development and economic well-being.  In 
the face of occasional political instability we believe 
Alecto’s exciting Mauritanian iron oxide-copper-gold 
(IOCG) assets are substantially discounted by the 
market.  But is this discount perhaps overdone?  

London based research house Exclusive Analysis 
specialises in independent political risk forecasting 
around the globe.  Its head of MENA forecasting 
Zaineb Al-Assam commented last month that 
Mauritania’s mining industry was unlikely to be 
subject to political interference, and that there 
was no precedence for such action following prior 
political disturbances.  History would appear 
to support the view that the mining industry in 
Mauritania is left to get on with its job, despite the 
politics that might play out in the background.  

Mauritania is no stranger to large scale discoveries 
which have proceeded to operating mine status 
in an orderly manner.  An example is the Sphere 
Minerals/SNIM, Guelb El Aouj-Lebtheinia Iron Ore 
Project.  With reserves of 3.46 billion tonnes of 
33.4% Fe, the project was taken over by Xstrata 
subsidiary Sidero in 2010, valuing it at A$428m. 

Alecto’s 1,828 square km licences in the proven 
mineral rich Mauritanides belt are highly prospective 
for large IOCG deposits.  Alecto recently hosted a 
visit to the Wad Amour licence by Australian IOCG 
mineralisation specialist, .  Analysis of samples 
collected for petrographical analysis during Mr 
Pollard’s visit confirmed the Chiron target has 

the potential to host similar mineralisation to 
First Quantum’s Guelb Moghrein IOCG mine, 
with total reserves of 32 million tonnes of 
1.48% copper and 0.79 G/T gold.  Significantly 
Mr Pollard’s work has also identified what he 
believes is a new high priority target at Gadel, 
thought to contain similar mineralisation to 
Chiron, and notes the entire Wad Amour licence 
area is prospective for IOCG mineralisation.

Following a field visit to Alecto’s projects earlier this 
year, shrewd Saudi entrepreneur and mining investor 
Fahad Al Tamimi, has emerged as a cornerstone 
investor.  The company raised £1.47m by placing 
95m shares at 1.55p enabling aggressive exploration 
activities to be maintained across projects, and with 
Mr Al Tamimi retaining an option to subscribe for 
future shares to maintain a holding of up to 29.9%.  
Mr Al Tamimi’s board representative Mr Michael 
Ware adds 30 years of expertise across exploration, 
development and production of resource assets.  

The recent appointment of Mr Niall Tomlinson 
as Technical Manager adds further expertise as 
Alecto ramps up its exploration activities.  With 
previous experience at SRK Exploration and Rio 
Tinto Mr Tomlinson, a Chartered Geologist, is 
responsible for the planning and implementation of 
exploration programs and new project assessment.

With a reported £1.835m cash in the bank as at June 
30th, Alecto looks to be well funded to undertake 
the busy exploration program at its projects, 
with a view to drilling targets early in the New 
Year.  Further opportunities designed to spread 
commodity and country risk and further enhance 
shareholder value, are also an area of ongoing focus.  

Introduction

Hills at Wayu Boda at sunset, Ethiopia.

http://copperinvestingnews.com/5477-iron-oxide-copper-gold-deposits.html
http://copperinvestingnews.com/5477-iron-oxide-copper-gold-deposits.html
http://www.exclusive-analysis.com/
http://newsstore.smh.com.au/apps/previewDocument.ac?docID=GCA01034031SPH&f=pdf
http://newsstore.smh.com.au/apps/previewDocument.ac?docID=GCA01034031SPH&f=pdf
http://newsstore.smh.com.au/apps/previewDocument.ac?docID=GCA01034031SPH&f=pdf
http://www.first-quantum.com/Our-Business/operating-mines/Guelb-Moghrein/default.aspx
http://fahadaltamimi.com/
http://www.srkexploration.com/en
http://www.riotinto.com/
http://www.riotinto.com/
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Value Proposition

•	 A significant cornerstone investor is a top wish 
list item for most junior explorers, especially 
with the sector experiencing a prolonged 
period of lethargy.   As a highly experienced 
and successful mining entrepreneur Mr Al-
Tamimi’s investment significantly adds financial 
stability and expands management expertise.

•	 Ethiopia and Mauritania provide relatively 
stable and positive mining environments, are 
economically dependent on the continued 
growth of mining exports, and proactively 
encourage foreign mining investment.

•	 Ethiopia is a rapidly emerging gold 
frontier with world class deposits already 
identified in close proximity to Alecto’s 
Wayu Boda and Aysid Metekel licences.

•	 Mauritania tends to host very large scale 
deposits such as Kinross Gold’s Tasiast gold 
mine with a resource of more than 17m 
ounces of gold, and the Guelb Moghrein 
mine’s IOCG resource of some 32m tonnes 
of 1.48 copper and 0.79 G/T gold.

•	 Active exploration programs are currently 
focussed across the Wayu Boda gold licence 
and the Wad Amour IOCG licence designed 
to identify drill ready targets by year end.

•	 A competent, well connected and recently 
strengthened board and management team.

•	 The exciting IOCG potential at the Wad 
Amour licence has been substantiated 
by world IOCG expert Peter Pollard. 

•	 Through its extensive network the 
company is well placed to gain access 
to additional quality projects.

•	 Greater than 43% of shares are held by the 
top 5 shareholders and combined with a 
small market cap of less than £5m, the scene 
is set for share price action as exploration 
activity progresses to drill ready status.

•	 Cash reserves of £1.835m as at June 30th allow 
the company to actively pursue its opportunities.

Secondary copper after sulphide from haematite 
breccia at Chiron target, Mauritania.

http://www.kinross.com/operations/operation-tasiast-mauritania.aspx
http://www.kinross.com/operations/operation-tasiast-mauritania.aspx
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Latest

HQ

•	 On 26th September the company announced 
commencement of phase 3 exploration at 
the Wad Amour IOCG licence consisting of 
ground magnetics, soil sampling, mapping 
and trenching to test extensions at Chiron 
and to advance the understanding of the 
newly identified Gadel project.  Activities 
are designed to advance targets identified to 
drill ready status by Q2/2013, and to identify 
additional target zones within the licence.  
The same positive IOCG mineralisation at 
Wad Amour and Gadel extends north into 
Alecto’s 756 square km Chegar licence.

•	 On 18th September The company announced it 
had let the option to a Guinea bauxite licence 
lapse. Although still thought prospective, Alecto 
did not proceed after failing to gain sufficient 
clarity over licence administration matters.

•	 On 7th September the company announced 
the appointment of Chartered Geologist 
Mr Michael Ware as part time Executive 
Director and representative of cornerstone 
investor Mr Fahad Al-Tamimi.

•	 On 20th August the company announced 
the commencement of exploration at Wayu 
Boda consisting of mapping, structural 
analysis and channel sampling of advanced 
artisinal workings in the northern area of 
the licence.  The aim now is to bring targets 
up to drill ready status by Q1/ 2013.

Operations

All of Alecto’s operations are located on the 
African Continent with tantalising gold projects 
in Ethiopia and the veracity of its Mauritanian 
IOCG projects supported by world expert Peter 
Pollard.  Any future projects would likely be located 
in Africa as well.  However, the growing status of 
current projects and related exploration activities 
remains the major focus of the company.

View looking north at Gadel target 
during wet season, Mauritania.
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Ethiopia:  Wayu Boda Gold Licence

The recently acquired Wayu Boda gold project covers 945 
square km of the highly prospective central-southern Adola 
greenstone belt in Southern Ethiopia. In March this year 
Bloomberg reported a major gold discovery at National 
Mining Corporation’s (NMC) Dawa project near Okote 
and within just 20km of Wayu Boda’s eastern boundary.  
NMC, controlled by Saudi billionaire Sheik Mohammed 
al-Amoudi, this year reported its Dawa gold deposit at 
Okote contains more than 14m ounces of gold and expects 
future annual production to more than double Ethiopia’s 
current output.  Such a find only 20km from Wayu Boda 
adds greatly to the intrinsic value of the licence, and further 
highlighting the outstanding propsectivity of Wayu-Boda, 
is Midroc’s Lega Dembi gold mine, just 83 km along strike 
and producing 160,000 ounces of gold per annum. 

The current twelve week exploration program is focussed 
on three artisanal pits located in the northern 15% of 
the licence area where waste dumps have returned 
grades of up to 16 G/T Gold.  An 800m trenching 
program will test the grade of quartz veins and host rock 
to a depth of 2m depth with an aim to extend known 
mineralisation, open in both directions.  Trenching will 
also be carried out between two of the three advanced 
artisanal workings, designed to confirm a suspected 
continuation of mineralisation between the two.

Ethiopia:  Aysid-Metekel Gold 
and Base Metal Licence

Acquired in 2011 the licence covers 1,953 square km of 
the Arabian-Nubian shield on the Akobo greenstone belt 
and 80km from Midroc’s Fiti skarn gold deposit, with 
Nyota Minerals’ indicated and inferred 1.46m ounce 
Tulu-Kapi gold deposit, 100km to the south.  Although at 
an earlier stage than Wayu Boda, initial reconnaissance 
exploration has already highlighted 6 exploration targets 
for follow up.  With Wayu Boda the current focus, more 
exploration work will be conducted in coming months 
to further understand and define future drill targets.

Projects

Trench at Wayu Boda, Ethiopia.

http://www.bloomberg.com/news/2012-03-15/saudi-billionaire-s-gold-find-may-double-ethiopian-production.html
http://www.bloomberg.com/news/2012-03-15/saudi-billionaire-s-gold-find-may-double-ethiopian-production.html
http://www.midroc.com/en/Projects/Project-Archive/Lega-Dembi-Gold-Mine.aspx
http://www.mining-technology.com/projects/tulu-kapi-gold-project/
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Mauritania:  Wad Amour, Chegar and 
Zreibya Gold and Base Metal Licences

The total land holding of 1,828 square km is 
located along the rich Mauritanides belt, a highly 
prospective and emerging mineral district hosting 
First Quantum’s large Guelb Moghrein IOCG mine.  
The current focus of attention is the 613 square km 
Wad Amour licence, where phase 2 exploration has 
demonstrated the presence of up to 5.8% copper, 
0.66g/t gold and 13.9g/t silver at the Chiron anomaly 
and with anomalous copper values over 800 meters. 

Following the visit to Wad Amour by Peter Pollard, 
petrographic analysis results have confirmed 
the mineralisation at Chiron is similar to that of 
Guelb Moghrein and importantly, have identified 
a new high priority target at Gadel.  Results also 
support the view that the entire Wad Amour 
licence is prospective for IOCG mineralisation.

A twelve week phase 3 exploration campaign 
is currently underway with an aim to have drill 
ready targets identified for 2013.  At the Chiron 
target ground magnetics will be extended a 
further 8km along strike to cover the full extent of 
mineralisation and the EM34 grid will be extended 
in all directions to produce an additional 26km 
of line data.  Former soil sampling grids are to be 
extended to test for extensions of mineralisation 
inferred by occasional copper showings along 
strike, and mapping programs are planned to 
supplement the geochemical and geophysical surveys 
and to support the interpretation of results.

At the newly identified Gadel target planned 
work includes soil sampling, mapping and rock 
chip sampling, and with a particular focus on the 
target’s potential to host gold mineralisation. 

Projects

Mechanical trenching at 
Chiron target, Mauritania.
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Finances
In its Interim Report announced on September 26th 
Alecto had cash at bank of £1.835m as at June 30th.  
The company has no debt other than normal trade 
payables and looks to have adequate cash to fund its 
current exploration programs. 

Financial stability and access to any future funding 
is enhanced by the presence of a quality cornerstone 
investor and the quality of its exploration assets. 
The company’s accounts for the period ended 30th 
June 2012 carried a clean audit report with no 
qualifications.

Expected Newsflow
With twelve week exploration programs currently 
underway, a steady flow of exploration updates can be 
expected as the company identifies targets for drilling 
at Wayu Boda and Wad Amour.  Early 2013 will see 
drilling commence at these projects with assay results 
eagerly awaited.

News

2012/13

For more 
information on 
Alecto Minerals
www.miningmaven.com

http://www.alectominerals.com/index.php/news/147-interim-results3
http://www.miningmaven.com
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The quality of Alecto’s projects is firmly supported by nearby world class 
resource discoveries and expert opinion.  Operating within Ethiopia 
and Mauritania the projects are located in countries which have a keen 
economic interest in maintaining a positive and peaceable mining 
environment, and proactively seek continued investment. 

The recent emergence of Mr Fahad Al-Tamimi as a cornerstone investor 
helps to underpin the company’s financial stability and adds another 
layer of depth to an already competent board and management team. 
This development along with completion of the acquisition of the Wayu 
Boda gold project has changed the face of Alecto and added value yet to 
be recognised by the market.  Confirmation of the IOCG mineralisation 
potential of Wad Amour adds further value and it is worth noting that 
despite these recent positive developments, Alecto’s share price is 
currently trading near its year low.

With active exploration currently progressing at Wad Amour and Wayu 
Boda, regular news flow can be expected as Alecto proves up drilling 
targets for action over the first half of 2013.  Through its extensive 
connections the company is better placed than most to gain access to 
additional worthwhile opportunities on the African continent.

Alecto Minerals shares are tightly held with more than 43% of its shares 
in the hands of its top 5 shareholders.  With a market cap of less than £5m 
and significant large scale discovery potential, we believe Alecto more 
than meets our key investor objectives of security, coupled with genuine 
blue sky potential.

Summary
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